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                                                                                                      MINUTES
                            SPECIAL MEETING
            OF THE WESLACO CITY COMMISSION
                  TUESDAY, SEPTEMBER 10, 2019

On Tuesday, September 10, 2019, at 5:30 p.m. the City Commission of the City of Weslaco, Texas 
convened in a Special Meeting at City Hall in the Legislative Chamber, located at 255 South Kansas Avenue 
with the following member’s present:

PRESENT: Mayor David Suarez
Mayor Pro-Tem Greg Kerr
Commissioner Letty Lopez

          Commissioner Josh Pedraza
Commissioner Adrian Farias
Commissioner Leo Muñoz

ABSENT:              Commissioner J.P. Rodriguez
               
                     City Manager      Mike Perez
                                                  City Secretary              Myra L. Ayala Garza
                                               
Also, present:  Aida Vega, Deputy City Secretary, Vidal Roman, Finance Director, Omar Rodriguez, Parks 
and Recreation Director, Juan Salas Information Technology; Ben Worsham, City Engineer/Planning and 
Code Enforcement Director; Joel Rivera, Police Chief; Antonio Lopez, Fire Chief; Arnold Becho, Library 
Director, Rosa Huerta, Court Coordinator, Veronica Ramirez, HR Director, and citizens.

I.          CALL TO ORDER

A. Certification of Public Notice.

Mayor David Suarez called the meeting to order and certified the public notice of the meeting as properly 
posted Friday, September 6, 2019.  
 

B. Pledge of Allegiance. 

Mayor Suarez led the Pledge of Allegiance and Texas Flag.

C. Roll Call.

Myra L. Ayala Garza, City Secretary, called roll noting the absence of Commissioner Rodriguez and a 
quorum present.

II. PUBLIC COMMENTS

 None.  

III. PUBLIC HEARING

Commissioner Lopez seconded by Commissioner Farias moved to open the public hearing at 5:36 
p.m.  The motion carried unanimously; Mayor Suarez was present and voting.
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 A. To solicit input from the public regarding the City of Weslaco ad valorem property 
tax proposed rate of .6967/$100 valuation, pursuant to the Texas Tax Code Section 26.05(d).  
(Second public hearing.)   

Vidal Roman, Finance Director, stated this was the second public hearing as required by the Texas 
Tax Code.

No other comments received.

Commissioner Lopez, seconded by Commissioner Muñoz moved to close the public hearing at 
5:37 p.m.  The motion carried unanimously; Mayor Suarez was present and voting.

 IV. CONSENT AGENDA

  A. Approval to accept the Office of the Governor's Homeland Security Grants 
Division Funding (FY2020 Local Border Security Program) grant in an amount not to exceed 
$80,000 with NO MATCH REQUIRED to be used to pay for overtime for peace officers and 
support staff to meet the Local Border Security Program goals and objectives and authorize the 
Mayor to execute any related documents.  (Staffed by the Police Department.)  

Commissioner Pedraza seconded by Commissioner Lopez moved to approve consent agenda as 
presented.  The motion carried unanimously; Mayor Suarez was present and voting.  Mayor Pro 
Tem Kerr in attendance.

 V. NEW BUSINESS

  A. Discussion and consideration on adoption of  Ordinance 2019-35 authorizing the 
issuance of “City of Weslaco, Texas General Obligation Bonds, Series 2019”; entering into a bond 
purchase agreement and a paying agent/registrar agreement; and approving all other matters 
related thereto and authorize the Mayor to execute any related documents. First and final reading 
of Ordinance 2019-35.  Possible action.  (Staffed by City Manager’s Office.)  

Commissioner Farias abstained from vote and discussion and filed a conflict disclosure statement.

Mike Perez, City Manager, recommended approval stating Ms. Ann Burger Entrekin, Hilltop 
Securities was in attendance.

Ann Berger Entrekin, Hilltop Securities, introduced Dan Martinez, Bond Counsel for the City; 
reported on the activity for municipal bonds stating the current rate is 2.9% lower than last year; 
went over the municipal market data yield curve that outlines benchmark of  interest rates based 
on a city’s rating; the city’s “AA-” rating reflects a strong financial position stating management, 
liquidity and flexibility with a strong framework of conservative budgeting  and expenditures; 
overviewed projected versus actual issuance; bid from investors was a Premium Bond that will 
allow total deposit to project of $10,000.000; true interest cost of 2.69%; call date of February 15, 
2028 (one year less than projected) and annual debt service of $141,654 lower than projected in 
January. The recommendation was to approve the bid from Frost Bank and Estrada Hinojosa with 
actual interest of 2.692188% lower than the projected interest rate of 4.01% by 1.32% or 132 basis 
points a differential in a lower total interest cost by $459,100.
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In response to Commissioner Muñoz, Ms. Entrekin stated the projected interest rate of 4.01  was 
for the issuance of this bond but was less; the method to pursue the issuance of these bonds their 
recommendation was a negotiated bond sale versus a competitive bid or direct placement because 
of the market circumstances a negotiated bond sale was the best interest and value for the City; the  
commission would have options to lower tax rate in the future as a result of the savings with the 
actual interest rate and debt service being lower.      

Commissioner Pedraza, seconded by Commissioner Lopez moved to approve first and final 
reading of Ordinance 2019-35 authorizing the issuance of “City of Weslaco, Texas General 
Obligation Bonds, Series 2019”; entering into a bond purchase agreement and a paying 
agent/registrar agreement; and approving all other matters related thereto.  The motion carried; 
Commissioner Farias abstained; Mayor Suarez was present and voting.

For the record, following is the ordinance.



Minutes of the Special Meeting on September 10, 2019                                                               Page 4 of 12



Minutes of the Special Meeting on September 10, 2019                                                               Page 5 of 12



Minutes of the Special Meeting on September 10, 2019                                                               Page 6 of 12



Minutes of the Special Meeting on September 10, 2019                                                               Page 7 of 12



Minutes of the Special Meeting on September 10, 2019                                                               Page 8 of 12



Minutes of the Special Meeting on September 10, 2019                                                               Page 9 of 12

  B. Discussion and consideration to approve Resolution 2019-66 declaring intention to 
reimburse certain expenditures with bond proceeds and authorize the Mayor to execute any related 
documents.  Possible action.  (Staffed by Finance Department.)

Commissioner Farias abstained from vote and discussion and filed a conflict disclosure statement.

Vidal Roman, Finance Director, recommended approval stating eligible expenditures incurred 
before the date of issuance of the City of Weslaco, Texas General Obligation Bonds, Series 2019s 
are reimbursed to the City.  

Dan Martinez, Bond Counsel, stated the resolution authorizes eligible expenditures made are 
reimbursable to the general fund until the bond proceeds are completed.

In response to Mayor Suarez and Commissioner Muñoz; upon passage of the resolution the City 
may go back sixty-days for reimbursement of eligible expenses and expenditures are those related 
to the project. 

Commissioner Rodriguez seconded by Commissioner Lopez moved to approve Resolution 2019-
66 declaring intention to reimburse certain expenditures with bond proceeds.  The motion carried 
Commissioner Farias abstained; Mayor Suarez was present and voting.

For the record, following is the resolution.

RESOLUTION 2019-66

RESOLUTION DECLARING INTENTION TO REIMBURSE CERTAIN EXPENDITURES
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WHEREAS, the City of Weslaco, Texas (the “City”) desires to pay expenditures in connection
with the design, planning, acquisition, construction, equipping, and/or renovating of the project or facilities described 
in Exhibit A attached hereto (the ‘Project”);

WHEREAS, Chapter 1201, Texas Government Code (the “Code”) permits the City to use the proceeds of obligations 
to reimburse the City for costs attributable to the Project paid or incurred before the date of issuance of such 
obligations; and

WHEREAS, the City finds, considers, and declares that the reimbursement of the City for the payment of such 
expenditures will be appropriate and consistent with the objectives of the City's programs and, as such, chooses to 
declare its intention, in accordance with the provisions of Section 1.150-2 of the Treasury Regulations, to reimburse 
itself for such payments at such time as it issues obligations to finance the Project.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF WESLACO, TEXAS 
THAT:

Section 1. This Resolution declares the intention of the City to reimburse the expenditures for the Project with the 
proceeds of obligations. The City presently intends to reimburse the expenditure by incurring obligations issued under 
Texas law, the interest on which is excludable from gross income under section 103 of the Internal Revenue Code of 
1986, as amended.

Section 2. The City reasonably expects to incur debt, in one or more series of obligations, in an aggregate maximum 
principal amount now estimated to be $10,000,000.00 for the purpose of paying the costs for the acquisition of certain 
property and related improvements for the City.

Section 3. The City intends to reimburse the expenditures hereunder not later than 18 months after the date the original 
expenditure is paid or the date the Project is placed in service or abandoned.  However, in no event shall the City 
reimburse expenditures more than three years after the original expenditure is paid; provided, however, if the Project 
is a construction project for which the City and a licensed architect or engineer have certified that at least five years 
are necessary to complete the Project, the maximum reimbursement period shall be five years after the date of the 
original expenditure.  

Section 4. The City intends that this Resolution satisfy the official intent requirement set forth in Section 1.150-2 of 
the Treasury Regulations and evidences its intentions under Section 1201.042(c) of the Code.

Section 5. This Resolution shall be liberally construed to evidence the intent of the City to comply with state law and 
federal income tax law in the issuance of tax-exempt obligations for the Project. 

Section 6. The Mayor and the City Secretary are hereby authorized and directed to execute the Certificate to which 
this Resolution is attached on behalf of the Commission and to do any or all things proper and necessary to carry out 
the intent thereof.

* * *
           EXHIBIT A 
PROJECT DESCRIPTION

Providing for the payment of contractual obligations to be incurred in connection with the design, planning, 
purchasing, acquisition, construction, equipping, expansion, repair, renovation, and/or rehabilitation of certain City-
owned public property, specifically being: (i) drainage and flood water improvements and facilities for the removal 
of, and protection from, harmful excesses of water, whether constant or periodic, any other drainage or storm water 
improvements, acquiring equipment, lands, and rights of way necessary thereto, and (ii) payment of contractual 
obligations for professional services in connection therewith.

   C. Discussion and consideration of the City of Weslaco Proposed Budget for Fiscal 
Year 2019-2020 resulting from workshops and wrap-up presentations. (Staffed by Finance 
Department.)  
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Vidal Roman presented changes as discussed during budget workshops and wrap up workshops 
recommended approval of the proposed budget as presented for commission action at the next 
meeting.

Mayor Suarez stated discussions during the workshops was the hotel motel tax funding for the 
Chamber, Weslaco 100 Committee and Museum and has this been approved.  The City Manager 
stated changes included the 2% increase for non-civil service employees and allocation of funds 
for Chamber, Weslaco 100 and Museum is in the proposed budget until the Hotel Motel Tax 
Committee can meet for allocation of funds from the hotel/motel tax proceeds.  The City Manager 
recommended approve the proposed budget as presented and/or approve removing the allocation 
of funds for Hotel Motel Tax and amend the budget as necessary for allocation of funds once the 
Hotel Motel Tax Committee determines funding for non-profit organizations

Commissioner Pedraza seconded by Commissioner Muñoz moved approve the proposed Budget 
for Fiscal Year 2019-2020 removing the allocation of funds for Hotel Motel Tax if necessary 
amend budget for allocation of funds once the Hotel Motel Tax Committee meets.  The motion 
carried unanimously.  Mayor Suarez was present and voting.

 VI. ADJOURNMENT

Mayor Pro Tem Kerr, seconded by Commissioner Lopez moved to adjourn the special meeting at 6:10 p.m.  
The motion carried unanimously; Mayor Suarez was present and voting.                                                                                                                                                                     

CITY OF WESLACO

MAYOR, David Suarez
ATTEST:

Myra L. Ayala Garza, CITY SECRETARY 

MAYOR PRO-TEM, Greg Kerr 

                        
COMMISSIONER, Leo Muñoz

                        
COMMISSIONER, Adrian Farias

                       ABSENT
COMMISSIONER, Jose “J.P” Rodriguez

                          
COMMISSIONER, Letty Lopez
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COMMISSIONER, Josh Pedraza


